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NEW YORK - Attorney General Letitia James today announced that her
office obtained a eourt order enjoining iFinex Inc., operator of y April 2015
the Bitfinex virtual asset trading platform, and Tether Limited, issuer of the 5 March 2016
tether |r|.J.a| currency, and their related entities, from further violations of 3 Febriary 3c0
New York ] 1 eonnection with a oing activ that may have defrauded v JAIUARY 2010
New York investors that trade in ‘-"irt'JE!. or '-:L'Pp[-:.' CUFTENCY. y Dacamber soaf
November 2018
Dur investigation has determined that the operators of the ‘Bitfinex’ trading i
- 5 ; = . 5 3 LICEO0AT 21
platform, who also control the ‘tether’ virtnal currency, have engaged in a cover- ik
up to hide the apparent loss of ﬂﬂﬁﬂmﬂhﬂliﬂhﬂﬂ[ﬂhﬂlﬂﬂﬂ.lﬁﬂﬂﬂ :'r iy
1FHSt 2
mfﬁlﬂﬂ ald Attorney General James. “New York state has led the way
Jualy 200

PedELIETELE, | oV BLsan Hrm[ arding 1o the [aw. And we

—Hé’glu\*&%ﬁw %W%W%Y#ﬁ. ehalr 3 .._1.:".__.,,_-.-_3

—E;‘%&EJF)%EO ER—EkMm , MEREEE., I NETBER, MB26H5:0

0F10 : 50 , MEEFEREELIZETIUSDT , 2145% , MEERHILLIEHMNIEHEMS
476 Eﬂy¢IEUE5E,§:|=5179 JoEEf | 8300355t , HExRAS53(2557t. EilEER)
. USDT#HE S BN ERE AT A RS,

GIBRBEVT I ETTRREmERINE
(BREET ? [Mi8USDT ? BitfinexflTetherXGHAXEK ?

EIENENA

USDTxETether’\TiﬁtHE’J%ﬁi—"m{mﬁ“m 76 (USD ) g94SmTether USD ( &
FRUSDT ) , 1USDT=13=55 , A LARBRTEERUSDTSUSDT1: 1524, Tethe
r’z}ﬁl?ﬁﬂl_—rl.llﬁﬁé{%ﬁ , Bl ARIT1IA USDTIH |, ERITIKFEfaA 1

BB ERE, ARTLETether FEHTEESEN , L‘M% =B, %F"Mu_
SWIFTEE; LSt ETether N EIRMHEAVIRITIK, , BiEIIRRZFAHRENUSDT ; RIS
JohY |, REE(ERPA],

1/5



EITEN
Ees™ AR (P A ERUH AR

SR
’ Bitfinex =i ExRank esss 7
y ' ¥ 9. 435 240m
E - e O
2B e @ f v 9 0 | fﬁgﬁ#hh&ﬁ?

1

H“"\-\.

|amn§?ﬁ?ET Emm%nm#a%:ez—liﬁwrf ELFTE, WERTE, LA MHNK

HEREETHEE | SRS A RT, BETTEN , e ST
B, ERdENEm, 201eE  Sifineck B S RHES T TS, Sit -

— it Tk

NS MuLELE

1 USDTiKimZFT 1365t , mBRLABERSEER., AMEAMmIRXF X7 BelE. £
JVERY , R —HZ AR BEAR AL HEIRERKER |, (FASETESFMES ERISE
#lim , USDT—2HI , gl SiE T hinkiEm—RIeRETRILE , T2
SUREES , USDTERRZ S S5ERIEIE.

INSER , #EERT , USDTRAMNERZ32(Z , REHEAFRHASS , BEL%
202K ERRZZF , 24N ZENAR43{23ETT. USDTHIR AR ZFIESZEEE
N ?HiERR , 3SR EHSHRZERIZ31.31% , IEREISUSDTRRZ 7T |,
EARREESRAIFERINE R

In September 2018, the Office of the Attorney General issued its Virtual Markets
Integrity Initiative Report, which set forth the findings by the office about the
practices of “virtual asset trading platforms” that operate, or were believed to
operate, in New York. Among the findings set torth m that Report, the Office
highlighted the "substantial potential for conflicts between the interests of the
platform, platform insiders, and platform customers.’

In November 2018, the Attorney General 1ssued subpoenas to Bitfinex and

Tether. which are owned and operated by the same small group of individuals.

and claim not to do business in New York. As alleged in court papers filed by the

Attorney General's office, the Bitfinex trading platform allows New Yorkers to
purchase and trade virtual currencies, including the so-called

“tether” stablecoin, a virtual currency the companies long claimed was “backed
1-to-1" by U.S, dollars held in cash reserve.
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A vote was taken to determine if, in light of the New York Attorney General's court

order, Bitfinex should be removed from contributing prices to the indexes.

Conclusion: 2/2 vote yes to remove. Bitfinex is removed from contributing prices

_to the Bitwise indexes. effective immediately

Discussion: The removal of this exchange doesn't substantially harm price
discovery or ability to access liquidity, thus being cautious comes at no detriment

to the indexes and funds.
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